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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
Information gathered November 14 - 25, 2016 

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

 

Weather conditions in Australia generally began to dry last week 
into this week, following a wet early spring which reduced the 
quantity and quality of hay. In regions where hay has been pro-
duced this season, hay conditions have been favorably impacted by 
the dry conditions. However, parts of Australia have yet to produce 
any new season hay. Overall hay trading has been limited. Demand 
remains low in part because many dairy producers continue to use 
stocks on hand or home grown stocks. The dryer weather has not 
resulted in changed projections for seasonally lower milk produc-
tion this year. The series of recent earthquakes reaching a 7.5 mag-
nitude in the important dairy areas of New Zealand, has been fol-
lowed by heavy rains nationally. The earthquakes damaged a num-
ber of dairy sheds and knocked out electricity near the affected area. 
Electricity is necessary for milking and pumping water. Milk from a 
number of farms was not able to be collected on schedule due to 
road and bridge damage. It is uncertain what happened or will hap-
pen with the milk, as communications are also disrupted. However, 
expectations are that the impact will not deter the ability to meet 
production targets of large dairy processors. So far there are no re-
ports of production plants being affected. Late last week a large 
dairy processor raised the estimated milk price by 75 cents per kilo-
gram, to 6.00 New Zealand dollars per kilogram of milk solids. At 
the November 15 GDT event #176, average prices ranged from 
0.6% higher to 13.3% higher from the prior event across categories. 
The all contracts price averages (US$ per MT) and percent changes 
from the previous averages are: anhydrous milk fat, $5,348 +4.4%; 
butter, $4,193 +1.1%; buttermilk powder, $2,623 +13.3%; cheddar 
cheese, $3,697 +11.0%; lactose, $787 +4.6%; rennet casein, $6,040 
+0.6%; skim milk powder, $2,562 +9.8%; and whole milk powder, 
$3,423 +3.2%.   
 
   
 
 
BUTTER: Oceania butter  pr ices are slightly higher  to steady. 
Demand remains strong while lower regional milk production con-
strains production. Volumes of butter exports from Australia July-
September this year declined 2.6% from the same period last year 
according to Dairy Australia. The value of butter exports this year 
is 13.7% below last year. New Zealand butter export volumes Janu-
ary-September this year are 4.0% above the same period last year 
according to Eucolait. The main destinations and percent of the 
total are: China, 16.4%; Iran, 11.9%; and Egypt, 9.5%. At the No-
vember 15 GDT event #176, butter for all regions and contracting 
periods averaged $4,193/MT, +1.1%. The AMF price average was 
$5,348/MT, +4.4%.   
 
82% BUTTERFAT:                            4,025 - 4,200   
 
 
 
SKIM MILK POWDER (SMP): Skim milk powder  pr ices in 
Oceania are slightly higher at the bottom of the price range to 
steady on the top. Manufacturers and customers in the region are 
watching the impact of plans in the EU to sell intervention stocks 
into the market. Volumes of SMP exports from Australia July-
September this year declined 31.9% from the same period last year 
according to Dairy Australia. The value of SMP exports this year is 
43.1% below last year. New Zealand SMP export volumes January-

September this year are 14.7% above the same period last year ac-
cording to Eucolait. The main destinations and percent of the total 
are: China, 23.0%; Malaysia, 9.9%; and Philippines, 9.1%. At the 
November 15 GDT event #176, SMP for all regions and contract-
ing periods averaged $2,562/MT, +9.8%.  
 
1.25% BUTTERFAT:                          2,325 - 2,400            
 
 
 
CHEDDAR CHEESE: Cheddar  pr ices in Oceania are steady. 
Buying interest is readily accommodated by stocks. Markets are 
balanced. Volumes of cheddar exports from Australia July-
September this year decreased 4.5% from the same period last year 
according to Dairy Australia. The value of cheddar exports this 
year is 11.4% below last year. Volumes of other cheese exports 
from Australia July-September this year decreased 12.8% from the 
same period last year. The value of cheddar exports this year is 
11.4% below last year. New Zealand cheese export volumes Janu-
ary-September this year are 9.4% above the same period last year 
according to Eucolait. The main destinations and percent of the 
total are: Australia, 17.6%; Japan, 17.4%; and China, 14.0%. 
 
39% MAXIMUM MOISTURE:                     3,475 - 3,750            
 
 
 
WHOLE MILK POWDER (WMP): Whole milk powder  pr ices 
in Oceania are higher at the bottom of the price range but firm at 
the top. There is slow current activity. Volumes of WMP exports 
from Australia July-September this year increased 68.0% from the 
same period last year according to Dairy Australia. The value of 
WMP exports this year is 82.8% above last year. New Zealand 
WMP export volumes January-September this year are 3.3% below 
the same period last year according to Eucolait. The main destina-
tions and percent of the total are: China, 23.6%; Algeria, 11.2%; 
and UAE, 7.7%. At the November 15 GDT event #176, WMP for 
all regions and contracting periods averaged $3,423/MT, +3.2%.  
 
26% BUTTERFAT:                            2,900 - 3,400    
 
 
 
 Exchange rates for selected foreign currencies: 
 November 21, 2016  
 
  .0650 Argentina Peso  .0147 India Rupee   
  .7368 Australian Dollar  .0090 Japan yen 
  .2983 Brazil Real            .0489 Mexican Peso 
  .7453 Canadian Dollar     .7065 New Zealand Dollar 
  .0015 Chile Peso  .2400 Poland Zloty 
1.0630 Euro   .0357 Uruguay Peso 
      
Conversion example: To compare the value of 1 US Dollar to Mex-
ican Pesos: (1/.0489) = 20.4499 Mexican Pesos. Source: "Wall 
Street Journal"  
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